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Pendragon: Blockchain
Blockchain is a digital decentralized system and
a transparent distributed ledger, which everyone in
a network can see. It facilitates the implementation
and recording of transactions significantly
reducing transaction costs. Blockchain has been
responsible for disrupting what economists refer
to as “rents that traditional middlemen get from
facilitating traditional analogue transactions” and
has contributed to a reduction of both time and
money of transaction costs.
Simply put, any transaction in the old economy
that requires an intermediary (to complete the
transaction) has the potential of disruption.
Industries that contain a high number of
intermediaries are ripe for upheaval. As more
decentralized networks become marketplaces
the global economy will be transformed and will
create a massive shift in wealth.
In a Blockchain network, it is the network
that establishes trust, verifies identity, clears
transactions and records transactions in a
distributed public ledger that is transparent and
secure. It is the notion of a shared digital public
ledger that is rewiring the global economy, from
analogue (opaque) to digital (transparent) and
reducing the time and capital needed to complete
basic transactions.
Blockchain enables what we refer to as
the “Internet of Value”. What if value could
be exchanged as quickly and as cheaply as
information?
Information moves around the
world instantly with a very low transaction cost.
The problem for decades has been “How do
you transfer value in a digital world?” Early
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in the internet’s evolution, researchers could
not solve what they referred to as the “double
payment problem”. Blockchain finally solves this
problem. The “double payment problem” solution
lies in cryptography, the art of writing or solving
mathematical codes for secure communication
in the presence of a third party referred to as an
adversary.
Through a process referred to as mining,
Blockchain ensures that property rights are
transferable. When a transfer is made everyone
in the network knows about it - including who now
owns the property right. The verification process
is key, participants in the network are motivated
to solve a mathematical problem, the first one to
solve the problem is compensated with a portion
of cryptocurrency (e.g. Bitcoin).
This is an over simplification of the process, but
for our purposes it illustrates that the process of
our global economy is slowly beginning to evolve
from an analogue world to a digital world. It took
farmers over 40 years to replace the horse with
the tractor in our economy. With Blockchain we
are entering a regime that is substantially larger
than the mania we experienced when just the
internet of information was upon us.
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The Fund is available on a private placement basis only to residents of Canada who are qualified “Accredited Investors”
as defined under National Instrument 45-106 Prospectus Exemptions and who are resident in Canada. This material is for
information purposes only and does not constitute an offering memorandum or an offer or solicitation in any jurisdiction in which
an offer or solicitation is not authorized. Please read the Fund’s Offering Memorandum before investing. Prospective investors
should rely solely on the Offering Memorandum which outlines the risk factors in making a decision to invest. The indicated rates
of return are historical annual compounded total returns net of fees and expenses paid by the Fund, including changes in unit
value and reinvestment of all distributions, but do not take into account sales charges or income taxes payable by any security
holder that would have reduced returns. Investments in the Fund are not guaranteed, their values change frequently and past
performance may not be repeated. Investment losses do and may occur, and investors could lose some or all of their investment
in the Fund. The information herein does not consider the specific investment objectives, financial situation or particular needs
of any prospective investor. No assurance can be given that the Fund’s investment objective will be achieved or that investors
will meet their investment goals. Prospective investors should consult their appropriate advisors prior to investing. Information
presented herein is obtained from sources we believe reliable, but we assume no responsibility for information provided to
us from third parties. Caldwell Securities Ltd. and Caldwell Investment Management Ltd. are wholly-owned subsidiaries of
Caldwell Financial Ltd. Officers, directors and employees of Caldwell Financial Ltd. and its subsidiaries may have positions in the
securities mentioned herein and may make purchases and/or sales from time to time. This information may not be reproduced
for any purpose or provided to others in whole or in part without the prior written permission of Caldwell Investment Management
Ltd. All information and opinions indicated herein are subject to change without notice. Inception date: September 15, 2016.
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